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Introduction and Purpose

This document is the Statement of Investment Principles (the “SIP”) for the CYTA Pension Fund (the
“Fund”). The Statement was ratified by the Trustees of the Fund on the 16" December 2014.

The purpose of this SIP is to set down the investment policy and objectives of the Fund in accordance
with European Union Directive 2003/41/EC (the “Directive”) as adopted by the Government of Cyprus
in legislation and amended on 28 December 2012 by Law 208(l), 2012.

The SIP documents the main guiding investment principles for the Fund and the Trustees commit to
honouring these as a key part of its governance structure.

Eiocaywyn kai 2komrog

Auré 10 Eyypago civai n AnAwon Twv Apxwv Emevoutikng MNoAimikng (n “AnAwaon™) tou Tauegiou
2uvraéewv & Xopnynuarwv YmaMniwv ATHK (o “Tauegio”). H AnAwon emikupwOnke amod Toug
Aiaxeipiotég Tou Taueiou o1ic 16 Aegkeuppiou 2014,

O okomé¢ autng TS AnAwong eivar va kaBopioegl Tnv emevOUTIKY TTOAITIKI Kal TOUG ETTEVOUTIKOUS
oTéxous Tou Taueiou ouupwva ue tnv Eupwrraikny Odnyia 2003/41/EK (n “Odnyia”) émws autn
evowuarwénke wg Nouog tng Kumpiakns Anuokpariag (Nouog 208(1), 2012) kai Tpotrotroiiénke orig
28 Acekeufpiou 2012.

H AnAwaon mrepiAauBaver Ti¢ KUPIES KATEUVBUVTTPIES ETTEVOUTIKES QPXEC via TO Taueio kar o1 AlaxeipioTéC
oeouevovTal va TIC TNPOUV w¢ Baaiko Kouudar TnS dlakuBépvnong Tou Taueiou.
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Investment Objective, Targets and Aims

The Trustees understand that the investment objective, targets and aims set out below are closely

related and that they should be examined in conjunction with the Fund’s funding objectives. These are
listed in Annex III.

The primary investment objective of the Fund is:

Primary investment objective

To invest prudently so that all benefit promises can be met at an acceptable level of risk.

To meet this objective, the Trustees established the following targets for the next 3 years:

Investment targets

A target Funding Level of at least 100%.
A target risk that the possibility of the funding level falling below 75% is 1 in 20 (5%)

Subject to the abowe, a target return equal to the return of 4,7%.

The Trustees underlying aims for setting the above objective and targets are:

m To choose and implement an investment strategy that satisfies the requirements of the new
Cyprus Pension Fund Law (Law 208(l), 2012) and complies with the Fund’'s Statement of
Investment Principles.

m To maximise the Fund’s investment return subject to an acceptable lewvel of risk. The attempt to
maximise return may involve departing from the benchmark position and hence conflict with the
risk target. It is, therefore, essential that the level of risk inwolved is determined with reference to
the value of the assets relative to the value of the liabilities (“Deficit or Relative Value at Risk”).

m To take risk in accordance with the risk attitudes of the Sponsor and the Trustees, Fund

m To implement an investment strategy that minimises actuarial risk, having regard to the Fund
Liability features summarised below:

— Nature: 100% real, linked to salary and price inflation

— Term: Duration of 15,8 years

— Currency: Euro

— Cash flow uncertainty: Based on Fund design and Actuary’s assumptions
— Cash flow requirements: Medium

— Accounting constraints: Currently, funding is done on an actuarial valuation basis according to
the latest IAS19 standard.
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AVTIKEINEVIKOS ZKOTTOG, ETrevourikoi 21ox01 kai BAEweIS

O1 Aiaxeipioté¢  avriAauBavovral 0TI O QVTIKEIUEVIKOS OKOTTOG, OI OTOXO!I Kai ol ETMIOIWEEIS TTOU

Taparibevral o KATw ival GUECa GUVUQPACUEVOI UE TOUS XPNUATod0TIKOUS 0TOX0oUS Tou Taueiou. Or
oT0x0!I XpnUarodornong tou Taueiou divovrar oo Mapapmua .

O avrikeluevik6¢ okoTTo¢ Tou Taueiou givar:

AVNKEINEVIKOS OKOTTOC

Na erevduel ye olveon waoTte va TnENBoUV GAeC o1 UTTOXPEWOEIS Tou Tauegiou, avaAaufdvovrac éva
arroOeKTO ETTITTESO KIVOUVOU

Me okomo 1 auvexn ETTITEUEN TOU QVTIKEIUEVIKOU OKOTTOU, oI AlaxEIpIOTEC Exouv KaBopioegl Toug
aKOAouBoug eTTEVOUTIKOUS OTOXOUG, YiIa Ta ETTOUEVA 3 XPOVIA:

Emevdunkoi oroxol

Emitredo xpnuarodornong ro 100%

H mBavornra o emiedo xpnuarodornong rou Tauegiou va givar xaunAdtepo amro 75% va ivar 1 oTic
20 (5%)

Emevourikn arrédoon ion ue tnv arrdédoon rou XapropuAakiou XaunAou Kivduvou 4,7%.

O avTiIKeIueVIKOS OKOTTOC Kal 01 ETTEVOUTIKOI aTOX0I TTOU TEBNKav, TTPOORLAETTOUV OTa akoAouba:

m  Na KaBopioTei Kal va eQapuooTei uia TTOANITIKN ETTEVOUCEWVY TTOU VA IKAVOTTOIEI TIS TTPOVOIES TOU

Nouou 208(1), 2012 kar va ouvadel ue TIC apx€C mmou tmrepiAauBavovrar otn AnAwon Apxwv
Ermevourikng lMNoAimikng tou Taueiou.

m  Na peyioromoinBouv oi erevouTikéS amodooeis Tou Taueiou avaiauBdvovrac éva armrodekTo 6pIo
ETEVOUTIKOU KIVOUVoU. H mpoaTrdBeia yia eTTireuén wnAOTepwy armrodO0swV UTTOPEl va 0dnynoel o€
QITOUAKPUVAN ATTO TOV APXIKO OTOX0 Kal WS aKOAOUBWCS va EpxeTal o€ avTiBeon ue TNV TTPOCTIA0EIa
eAayiarorroinong tou mevouTiKoU Kivouvou. I’ autdé 1o Adyo eivai onuavriko va kaBopilerai 1o
EMITTEDO TOU ETTEVOUTIKOU KIVOUVOU L€ Baon Tn axéan tnS aéiag Twv amobBeuarikwy Tou Taueiou e
Tnv aéia Twv avadoyioTikwy utroxpswaewv Tou (“Deficit or Relative Value at Risk”).

m  Na avalauBaverar eTTevOUTIKOS KiVOUVOS TTOU va auvader e Tnv mpobuuia avaAnwng Kivduvou tng
Xpnuarodorouoag Emixeipnongs kai twv AiaxeipioTwy

m  Na epapuooTei pia eTTEVOUTIKN TTOAITIKI TTOU vV TTEPIOPIEI OTO EAQXIOTO TOV avaAoyIaTIKO Kivduvo.
v auré 10 Adyo, o1 AiaxeipiotéC mpémel va Aaufavouv umown Ta XAPAKTNPIOTIKA Twv
QVaAOYIOTIKWY UTTOXPEWOTEWY Tou Tauegiou Tou divovral TTIo KATW:

- @uon. EE oAokAnpou (100%) TpayuarikéC, OUVOEDEUEVES UE TIC QUENTEIC LITOWY KAl TIUWYV
(mAnBwpiouo).

- Aidpkeia. Emevdurikn didpkeia 15,8 xpovia

-  Nouioua. Eupw

- ABeBaidtnra xpnuaropowyv. Me Baon Toug kavoviouous Kai TIC UTToBETEIS Tou AvaAoyioTh
- Avaykn peuortdrnrac. Meoaia

- ANoyiarikoi mepiopiouoi: H xpnuarodornaon vivetar otn BAon avaAoyioTIKIS EKTIUNONS OULQwvVa
e ta mo mpdogara AoyioTika porurra (1IAS19)
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Strategy

The Trustees established their investment strategy after taking expert advice. The latest formal
presentation on strategic asset allocation is dated 18/11/2014 and forms the basis of the current
strategy. In deciding on the strategy, the Trustees considered and modelled risk, particularly actuarial
risks such as duration mismatching risks and the risk of not meeting their objectives. These topics
have been addressed in the Fund’s most recent presentation on investment strategy.

The Trustees’ long-term investment strategy is embodied within its adopted Strategic Asset Allocation
(SAA). The Strategic Asset Allocation is summarised in the table below:

Asset class Target allocation, % | Permitted range, %
Global Equity 10 5-15
Infrastructure Equities 10 5-15
Property 24 19 — 20%**
Hedge Funds 10 5-15
Total Growth Assets 54 34-74
Local Bonds 18 13-23
Global Corporate Bonds 8 3-13
Cash 20 10 - 30
Total Income Assets 46 26 — 66
TOTAL 100 100
Expected Funding Lewel in 3 years 104%

Risk on Funding Level: _ 7506

Expected Funding Level at 5% level in 3 years*

Implied Expected Return 4,7% per annum

:Rr:?e?ﬂ?r? aFtQItShifeOSr;/oRl(_eg\J/glL(over 3years)** -3,5% per annum

* The definition of Funding Level Risk implies that there is 5% probability that the Funding Level of the Fundin 3 yearsis 75% or
lower.

** The definition of Return Risk implies that there is a 5% probability that the return overthe 3 year period is on average -3.5%
p.a. or worse

*** The Trustees would take all necessary steps notto reach the maximum level for this asset class although they recognise

thatan increase in value may result due to the particular circumstances of the Fund. It is the Trustees intention not to actively
pursue any investment move or initiative that increases the Fund’s position and exposure in this particular asset class.
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The following table gives the target exposures to each asset class for the purposes of demonstrating
compliance with the Directive:

Asset class Target allocation perrrl\:li?txeig}ruar:\]ge 1
Assets denominated in foreign currency 0 - 30% 30%°2
Total investment in shares and non-government bonds 15 - 70% 70%
Assets in non-regulated markets 0% 40%
E;fr?;#; t(cé)i(ré\ﬁzit%egrtospr;cgl/i)sted in a regulated stock 0% 15%

Due to the uncertainty in the current local market conditions and with the objective of reducing timing

risk,, the Trustees set the following goals for the Short-term Allocation, ie the Asset Allocation to be
implemented within 6-12 months :

Asset class Short_tergﬂ%&?ﬁlﬁ %range
Domestic Equity* 0

Global Equity** 10

Infrastructure 6

Property 24

Hedge Funds 6

Local Bonds 18

Global Corporate Bonds 0

Cash 36

Total 100

* Domestic Equity means local equities only (i.e. titles traded in CSE or ASE)

** Global Equity means equities traded in any Regulated Exchange Market (and may include titles
traded in CSE and ASE, at the discretion of the Fund Manager)

' 9% of technical provisions for Fund liabilities
?Based on regulation, the maximum permitted in each foreign currency is 10%.
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Zrparnyikn

O1 AiaxeipioTég Exouv Kabopioel Tnv ETTEVOUTIKN GTPATNYIKA Tou Tauegiou uetd amrd 1 Afwn auuBouAng
arro eUTTEIPOYVWUOVES. H TTI0 TTPpOC QAT TTapouciacn yia T0 OTPATHYIKO KATAUEPIOUO TOU EVEQPYNTIKOU
Tou Taueiou éxer nuepounvia 18/11/2014 kai amroreAei 1n BAon yia 10 oxedlaoud 1nNg 1péxoUCas
ETEVOUTIKNS TTOAITIKAG. T1a va karaAnéouv o€ autrh Tn aTparnyikn, emuerpnénkav kai aioAoynbnkav oi
Kivduvol mou avriueTwiTiCel To Tauegio Kai TTI0 CUYKEKPILEVA O avaAoyIOoTIKOI Kivouvol OTTw¢ O KivOUuvog
arrod arrOKAION OTa XAPAKTNPICTIKA TWV UTTOXPEWOEWY Kal TOU EVEPYNTIKOU ToU Taugiou Kal o KivOuvog
va unv EmTeUxBoUv o1 QVTIKEIUEVIKOI €TTEVOUTIKOI OoTOXO0I. AUTd Ta Béuara e€eTdoTnkav aTnv Tmio
TPOCQATN TTAPOUCIacn yia TV ETEVOUTIKY aTPATNYIKN ToU Tauegiou.

H uakporrpéBeoun emevoutikn moAITIKN Twv AlaxeipioTwyv ouutrepiAauBdverar atov uloBeTnOévra
21parnyiko Karauepioud Evepynrikou (2KE) rou Taueiou, o orroiog meplypd@eral o KATW:
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Tumog Emévsuong Kamvouoz omoxog, | Em rpsm(i%sva opia,
lNaykoouieg MeToxég 10 5-15
Meroxéc Epywv Ymodoung 10 5-15
Akivnrn mepiouaia 24 19 — 29***
AvrioTabuiotika KepdAaia 10 5-15
Emevduoeic “ kepaAaiouxikng avammuéng” 54 34-74
Eyxwpia Oudioya 18 13-23
lNaykoouia Etaipika OudAoya 8 3-13
Karabéoeig 20 10-30
Emevduocsig “ eicodrjuarog”’ 46 26 — 66
2ZYNOAO 100 100
Avapevopevo Emriredo Xpnuarodornong o€ 3 xpova 104%

Kivduvog ato Emriredo Xpnuarodomong. 750

Emimedo Xpnuarodoémaong e 5% mobavotnta*® 0

Avauevouevn arrédoon otn 3etia 4,7% ava érog
Errevourikog kivduvog arrodoorc. A 5o 2

Amédoaon orn 3etia ye 5% mbBavornra** 3,5% ava £10¢

* Noéeitar 11 utrapxel 5% miBavornta o Emimedo Xpnuaroootnong o€ 3 xpovia va ivai 75% n kar xaunAotepo

** Noeitar 611 utrapxel 5% mbavornra n Emevdunkn Arédoon rou Taueiou va givar -3,5% ava €10¢ 1 kai xaunAdtepn tnv emouevn
3eria

*** H AlaxeipioTik) Emirpotr 6a AGBel OAa Ta amapaimra uérpa yia va unv Tacel n Karavour o€ auTh TNV Katnyopia aTo uéyioTo
emimedo, av kar avayvwpi{ouv 0TI TETola aUénon UTropéEi va mpokuwel Adyw Twv 181aitepwv ouvenkwyv Tou Taugiou. H mp66eon
NS Alaxelp1oTIkNG ETiTporrr¢ ivai o Taueio va ammo@uyel va UTTAQKE evepyd o€ oTo1adnTTOTE EMEVOUTIKY) dpaaTnpIdTNTa TOoU
6a aroxevel otnv auénon tng ékBsong rou Tausiou aTo ouykekpiuévo Tutro Emévduong.
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O mio KaTw mTivakag O€ixvel TO OTOXEUOUEVO KATAUEPIOLO yId TOV KAOE TUTTO £1TEVOUONC yIa OKOTTOUS
evapuoviong e tnv Odnyia:

Tumog emevdUo WV Karavoun oroxo¢ STTlTpé.'nﬂ/{(fZLs:Joéplo 3
Exmeppaouéveg e E€vo vouioua 0 - 30% 30%*
2UVOAIKEG O€ LIETOXEC Kai [IN-KUBEPVNTIKG obAoya 15 - 70% 70%
Mn diatrpayuareUoIUES O OPYAVWEVES QY OPES 0% 40%
552?7/\5%’5;?:[?;\22?/%?1%5 ZKI' vnTNS 1610KTNOIAC 0% 15%

NAOyw TwV TPEXOUT WYV OIKOVOUIKWY OUVONKWYV TNS TOTTIKNG ayOopds Kal OTOXEUOVTIAS OTNV UEiwWan ToU
KIVOUVOU xpoviouoU, ol AIaxEipioTESG Exouv KaBopioel Tov TTIo KATw OTOXO yia Thv BpaxutrpdBeaun
Karavoun, onAadn yia tnv Karavouri oroug Oidpopous Tumoug Emévduong mou oroxeveral va
uAotroinBei evidg Twv emouévwy 6-12 unvwy .

Tymog Emévauong Bpayumpdbsoyn Karavoyr, sdpog %
Eyxwpiec MeToxéc* 0

lNaykoouiec Metoxécr* 10

Meroxéc Epywyv Ymodoung 6

Akivnrn mepiouaia 24

Avriorabuiotika KepdAaia 6

Eyxwpia OudéAoya 18

lNaykoouia Etaipika OudAoya 0

Karabéoeig 36

ZuvoAio 100

*Eyxwplie¢ Metoxég : lNepiAauBaver uévo TiTAOUGIETOXES TTOU dIQTTPAY LATEUOVTAI OTA EYXWPIA
xpnuariarnpia XAA rf/kar XAK.

**TNaykoouie¢ Metoxég : MNepiAauBaver TITAOUG/LIETOXES TTOU dIaTTpayuaTeUOVTAlI OE OTTOIOONTTOTE
EYKEKPIEVO xpnuariotipio. Mrope va repiAauBaver kai Eyxuwpie¢ Metoxég, kard tnv kpion Tou
Aiaxeipiothy Erevouoewv.

* % eni Twv amoBepaTKWY ToU Tapeiou
* Bdon vopoBeoiag, ol emevsUoeLg Ot ££VO VOULOHA £X0UV aVWTATO OpLo 10% o€ kdBe §Evo vouLopa
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Process

m  Frequency of Review of the Strategic Asset Allocation (SAA) and the SIP

The Trustees undertake, as a central part of their fiduciary duty to control risk, to review the

Strategic Asset Allocation (SAA) as well as the underlying investment objective and investment
strategy, every three years or earlier if necessaryFund.

m Frequency of Review of the SIP

According to the Directive, the Trustees undertake to review this SIP at least once every three
years and earlier if deemed necessary. It is to be reviewed without delay after any significant
change in the Fund’'s investment policy or any other event that the Trustees consider as

significant.
m Professional advice and Responsibility

The Trustees hawe ultimate responsibility for all investment decisions made. However, where the
Trustees do not have the expertise or the resources to perform certain tasks, they may take
advice from external parties.

The Trustees meet frequently in order to review issues related to the assets of the Fund. In
particular they:

- receive and review reports on investment performance

- receive incidental advice on the implementation of the investment programme
- liaise with third party investment senices providers

- monitor the performance of the Fund

Aladikaoia

m 2uxvornTa avaBswpnong rou 2Tparnyikou Karauepiouou Tou Evepyntikou kai tng AnAwong

O1 AiaxeipiaTéc deauetovTal, WS ONUAVTIKO EPOC TOU KABNKoVvTOg Tous arrévavrl ara UéAn yia
EAeyxo ToU emeVOUTIKOU KIvOUvou, va erraveéeTalouy Tnv 2Tparnyikn Karavour tou Evepyntikou
Tou Tauegiou KaBWS Kal TOUS ETTEVOUTIKOUS TOUS OTOXOUS Kal ETTEVOUTIKI TTOAITIKI ETTi TwV OTTOiWV

Baoilstar n Karavoun autn, KGBe Tpia xpovia nj vwpitepa eav xpeiaoTei

m Juyvornra avaBswpnong tng AnAwong Apxwv Emevoutikng MNoAiTikng
2uuewva ue tnv Odnyia, o1 AiaxeipiaTés deoueUovral va avaBswpouv Tn AnAwan TouAdyioTov KGBe
TPia xpovia 1 vwpitepa av xpeiaotei. H AnAwaon mpérrel va avabBswpeital xwpic kabuaTépnon ueTd
amro KaBe onuaviikn aAdayry ornv emevouTiKn TTOAITIKY Tou Taueiou n perd arré ormmoiodnore
YEYOVOS TO O1TOI0 01 AIAXEIPIOTES KPIVOUV WS ONUAVTIKO .

m  EmayyeAuanikn 2ZuuBouln kai YreuBuvornra

O1 AiaxeipioTég Exouv TnV TEAIKI) EUBUVN YIA OAEC TIC ETTEVOUTIKES ATTOPACTEIS. 2 € TTEQITITWAON TTOU Ol
AlaxeipioTéEG eV EXOUV TOUG TTOPOUS, TNV eguTTeipia i Tnv e€idikeuan mou amaiteitar yia mnv
OIEKTTEQLQIWTN OPICUEVWY KABNKOVTWVY TOUG, UTTOpOoUV va avalntolv ouuBouAn arrod €101KoUG.

O1 AlaxeipIOTEC TUVAVTWVTAI CUXVA yIa va eEETAO0UV BEuara Tou GIrTovial Twv EMEVOUCEWY TOU
Taueiou. 2uykekpiuéva ol AIaxeipIoTEG:

- AauBavouv kai eéeTalouv eKOETEIS yia TIS ETTEVOUTIKES arTodOTEIS Tou Taugiou

- AauBdavouv GUUBOUAEC OXETIKES LIE TNV EQAPUOYN TOU ETTEVOUTIKOU TTPOYPAUUATOS

—  ETMIKOIVWVOUV LIE TOUS OIAPOoPOoUC EWTEPIKOUS ETTEVOUTIKOUS OULBOUAOUS Kai OIaXEIPIOTEC
- mmapakoAouBouv kai aéloAoyouyv tnv arrédoon Tou Taeiou
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Risk Management and Measurement

m Diwersification

The Trustees acknowledge that, in principle, prudential asset management requires an adequate
level of diversification both across and within asset classes. The Trustees undertake to ensure
that a very broad range of asset classes is considered for investment. Moreover, they undertake

to ensure that each asset class is appropriately diversified by geographical region, industrial
sector, security type, issuer and other investment criteria, where possible.

m Investment Constraints
In order to control risk the Trustees undertake to respect the exposure limits set down in the
Directive. They have also established permitted exposure limits about the strategic allocations to
broad asset classes (see table abowe). In addition, the Trustees undertake not to invest more

than 5% of the Fund’'s assets in any given security and no more that 5% in the capital of the
sponsoring company or more than 10% of the sponsoring group.

m Tactical Asset Allocation / Rebalancing

The appointed asset manager is allowed to invest within the ranges described abowe. If there is a
need for rebalancing due to market valuations or due to tactical views the Trustees will need to
approwe this.

In cases where the Fund’s asset allocation deviates from the permissible ranges of the strategic
asset allocation, the Trustees commit to rebalancing this within the stated ranges. This

rebalancing should be performed in a way that protects the Fund from adverse price movements
resulting from dramatic asset mowes.

The Trustees commit to rebalancing the Fund’s asset allocation within its strategic permissible
ranges within a reasonable time period while also considering:

(a) the specific characteristics of each asset class category,

(b) the prevailing market conditions,

(c) the extent to which the Fund’s stated investment profile/risk budget has been affected/altered
(d) the future cashflows in and out of the Fund.

Furthermore, where the Fund’'s asset allocation is close to the upper or lower limits of the
permissible ranges for each asset class, the Trustees will take prompt corrective action where
necessary in order to awid a breach of these limits.

m Use of currency hedging

Currency hedging will be used where it is considered to be significant to the Fund. According to
the Fund's asset class strategies, currency hedging will not be employed in the global equity
mandate but will be used in the global bonds mandate.

The reason for this is the 10% target in global equity exposure of which a percentage is domestic
or other European stocks and the fundamentals for not hedging equity risk in the long-term.

The wolatility of Infrastructure equity is between the wolatility of equity and bonds. Therefore the
Trustees will aim to hedge only part of the currency risk for Infrastructure equity.

Currency hedging will be used for hedge funds through investment in a Fund of Hedge Funds
100% Hedged to Euro.

m Use of derivatives

According to the Directive, the use of derivative securities is permitted only to reduce or control
risk. Investments in hedge funds made with the aim of improving overall portfolio efficiency may
be exempted from this condition. The Fund will have limited allocation to derivative instruments or

hedge funds.
m Investment Guidelines

For each fund management mandate that the Trustees have issued, both internal and external, a
set of formal Investment Guidelines has been agreed with the fund manager. These focus on risk
control by setting prudent exposure limits, fund management principles and transparent reporting
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requirements.

m Performance analysis

The Trustees have established a formal cycle of investment performance review as a further risk
control. Consolidated investment performance reports will be submitted to the Trustees and will
include, at a minimum:

- netreturns in each asset class over the past quarter, year and longer terms as applicable for
each investment mandate

- areport of whether each mandate objective, and as a whole, have been met or not
- areport on the reasons for noteworthy performance outcomes

- a confirmation that the conditions of the mandate as set in its established Investment
Guidelines have been respected. Where breaches occur, reasons for every breach should be
given and the planned corrective action documented.

- a number of risk measurement quantities, including risk-adjusted return ratios, volatility
measures and downside risk measures, both retrospective and prospective.
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Aiaxeipion kai Emiuérpnon Kivéuvwv

m  Aiaommopd

O1 Aiaxeipiotéc avayvwpilouv we apxn, 0TI N GUVETH dIaxEipIan Tou evepynTIKOU Tou Taugiou
eéutTakouel eTTapKn d1aoTTopPA W TTPOCS TIS OIAPOPES KATNYOPIES ETTEVOUTEWY Kai viog autwy. O
AlaxeipioTéG deoueUovTal OTI Eva EUPU QACUA ETTEVOUTIKWYV ETTIAOYWYV Ba £EETAOCTEI TTPOC ETTEVOUOT.
EmimpocBera, deoucvetal 011 KGBe tUTTOC £1méVdUONC Ba TUxEl €TAPKOUC O1a0TTOPAS Kara
YEWYPAPIKO XWPO, PIOKNXAVIKO TopEa, €id0g ETEVOUONS, EKOOTN Kal GAAQ ETTEVBUTIKG KpITrpIa,
o1ToU auTO Eivarl EQIKTO.

m  Emevdurikoi lNepiopiouoi

Me okotTé TOV éAcy X0 TOU KIVOUVOU, OI AlaxeipioTEC OETUEUOVTAI VA TNEOUV TA ETTITPETTOUEVA OpIa
yia eTevOUoEIC OTTwS KaBopilovrar amrd tnv Odnyia. Exouv £1Tions KaBopioe! ETITPETOUEVA OpIa
gTOV OTPATNYIKO KATAUEPIOUO TOU EVEPYNTIKOU Tou Tauegiou yia KGBe Tummo emévouans (BAETTe
mivaka 1o mavw). EmimmAéov, o1 AiaxeipioTéG deouedovral va unv erevououy répav tou 5% Tou
evepynTikou Tou Tauegiou o€ pia emévouan (UEToxn 1 ouoAoyo KTA) i mépav tou 5% o€ emmixeipnon n
ke@aAaia Tng Xpnuarodorouoag Apxngs 1 mépav tou 10% o€ eTTIXEIPNTEIS I KEPaAaia Tou OuiAou
grov orroio avnkel n Xpnuarodorouoa Apx?H.

m  TakTik6¢ Karauepiouog Evepynrikou / Eravagopd karavoung evepyntikou

O di0pic6¢cic Aiaxeipiotng Emevduoswy emTpémerar va emeVOUEl EVIOS TwV Opiwv TN¢ 1o Tavw
orparnyikng. Omou ITPOKUTITEl avayKn yia avaiocoppoTTnon ASyw arronunoewy 1N¢ ayopac N Adyw
avaBswpnong TaKTIKAGS, aITaITEITAl N EYKPION Twv AIaYEIPIOTWV.

2€ TTEPITITWOEIS OTTOU N Katavour Tou Evepynrikou tou Taueiou armmokAivel arrd 1a eTITPETTOUEVA
opIa TNS aTPATNYIKAS ETTEVOUOEWYV, 01 AIaXEIPIOTEG OETLEUOVTAIl VA TTPOXWPNTOUV TE OI0POWTIKES
KIVAOEIS yIa ETTaVa@opd eVviog Twv KaBopiouévwy opiwv. Or KivAoeis autés Ba TTPETTel va yivovral
UE TETOIO TPOTTO OUTWS WATE VA LNV ETNPEAZETAI QPVNTIKA TO VEPYNTIKO Tou Tauegiou amro Tuxov
Biaie¢ uetaBoAéc aré ayopamwAnaiss TitAwv.

2& KABe mepiTTTwan, ol AlaxeipioTéG OECUEUOVTAI VA ETTAVAPEPOUV ThV ETTEVOUTIKI TTOAITIKH TOU
Taueiou evidg Twv aTPATNYIKWY OpIWV EVIOS EUAOYOU xpovikou diaaThuaros AauBdvovrac urown
TTAPAYOVTESC OTTWCS:

(a) Ta 1d1aiTELA XAPAKTNPIOTIKA TNS KABE KATNYOPIaS ETTEVOUCEWY,
(B) 11 eKGOoTOTE CUVONKES TNS Ay 0PdC,

(v) o€ moio Babud éxei eTnpeaaTei/ diapopoTToinBei To KABOPIoUEVO ETTEVOUTIKO TTPOWIA Tou Tapgiou
aAMa kai n Tpoaéyyian/avoxn TPOC ToV ETEVOUTIKO KivOuvo, Kali

(0) TS HEAAOVTIKES EKPOEC/EICPOEC KEPaAaiwy arrd/TTpog To Taueio.

Emmpbéo6era, Omou maparnpeitar n  TG0On  TEOCEYYIONS TWV AQVWTATWV 1 KATWIATWyV
TTO0OOTWV/0PiWV TOU EUPOUS dIaKULAVONS yia TNV KABE Karnyopia eTTevOUTEwWVY oI AlIaxXEIpIoTEC Ba
AauBdvouv éykaipa dIopBWTIKES EVEPYEIES OUTWS WATE VA ATTOPEUYETAI i) OTTOIAdNTTOTE UTTEPBaAan.

m  Xpnon puebddwv kGAuwng Tou ocuvarayuarikou Kivouvou

Oa xpnaiuorroiouvrar uéBodor kGAuwng Tou cuvaldayuarikou KivdUvou OTTou Kpiveral 011 ugioTarai
onuavtikog Kivouvog yia 1o Taueio. Me Baan 1ic eTILELOUS EKBETEIC yIa T OTPATNYIKY EKATTOU
gidouc emevdUoewv (asset class) rou Tauegiou, kGAuwn ouvaAdayuarikoU kivduvou Ogv Ba
gpapudleral aTo xapToeuAdkIo TTayKoouiwv peToxwv (global equities) aAda Ba spapudleral aTo
XAPTOQYUAAKIO TTayKOoUIwY ouoAdywy (global bonds).

O1 Adyor yia tnv un kGAuwn tou cuvaAdayuarikoU KivOUVOU OTO XAPTOQUAGKIO TTAyKOOUIWV
ueroxwyv eivar 1o 6pio Tou 10% OTNRV KATavoun O€ TTAYKOOUIES LIETOXES (€K Twv OTToiwv éva
T0000TO gival O& EYXWPIES N AAeC EupwTTaikES UETOXEC) KQBWC £TTIONS KaI N BueAIOdNS apxn yia
un kGAuwn aguvaiiayuarikou KivoUuvou arro UaKPOTTPOBEOLES TOTTOOETHTEIC TE LIETOXECG.

H peraBAnrornra twv ueroxwv Epywv Ymodouns kuuaiverar ueraéu tng peraBAntéornrac rwv
UETOXWV Kal ouoAoywv. Kard ocuvéreia, yia Tnv KGAuwn Tou ouvaiayuarikou Kivouvou OTIS
ueroxéc Epywyv Ymoodouns, 6a aroxeusral kGAuyn UEPoug ovo Tou auvardayuarikou Kivouvou.

la tnv kGAuwn Tou cuvarrayuarikou KIvoUvouU Twv ETTEVOUCEWY O€ avTiIoTaBuIoTIKG KepdAaia, TO
Taueio Ba erevdUel o€ AvrioTaBuionkd KepdAaia ue 100% KaAuwn rou SuvaAdayuarikou Kivouvou
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o€ Eupw ("Fund of Hedge Funds 100% Hedged to Euro").

m  Xpnon mapdywywv uéowyv
2oupwva ue Tnv Odnyia, n xprRon Tapdy wywyv LEOWV ETITPETTETAI HOVO yIa TOV EAEY X0 N TN ugiwon
TOU ETTEVOUTIKOU KIVOUVOU. ETTEVOUTEISC O avrioTaBuIoTIKG KepaAaia ue OKoto Tn BeAtiwan tng
OUVOAIKNS Ox€anNG TTEVOUTIKOU KIVOUVOU Kai arrod0a1S ToU XapTopuAakiou utropei va e€aipe6ouv
arré authy v mpovoia. To Tauegio Ba éxer mepiopiouévn éKBean o€ mapdywya upéoa n
avrioTaBuIoTIKG KepaAaia.

m  KareuBuvrhpIES YPAUUES YIa OKOTTOUS ETTEVOUTEWY

la kaGBe emevouTikh £E0UCIOO0TNON, ECWTEPIKN N EWTEPIKN, TNV OTTOIa €xOUV avabBéael ol
AlaxeipioTéS, uia ocipd emionuwy ETEVOUTIKWY 2TOXWV €xEl OUUQwvnOei ue 10 Alaxeipioth
Emevduoewv. Auroi o1 atdxo eandlouv Tnv TPoCox TOUS OToV EAEy X0 KIvOUVOoU B€TovTac ouveTa
opia eTEVOUONS, ETTEVOUTIKES apxEC dlaxeEipions Kai diagaveic d1adikaoies evnuépwang.

m  AvdAuon Emevdurikng Amrodoong

O1 AiaxeipioTég Exouv KaBopioel Eva Tionuo KUKAO aéloAdynang tng emevouTikNG arrédoaons Tou

Tauegiou wg éva eTITTPOCOETO UETPO yiIa EAEYXO TOU ETTEVOUTIKOU KIvOUVOU. Oa Tapéxovial EKOEoEIC

ETEVOUTIKNG arT0d0oang TPog Tous AIaxEipiaTES oI OTToiEC Ba TepIAauBavouv.

-  KaBapég emevoutikéC ammodOoEIC avd Tpiunvo, €T0C Kal LAKpoxpovia yia KABe AiaxeipioTn
Emevduoewyv kai karnyopia emevouoEwyv

- 2xoAkiaoud wg¢ TPOS TNV ETITEUEN TWV ETTEVOUTIKWY OTOXWV TTOU O0BnKav aTov KAOe
Aiaxeipiotr EmrevdUoewy 1 yia KABe €idoug eTEVOUCN Kal WS TTPOS TOV OUVOAIKO ETTEVOUTIKO
oroxo Tou Taueiou

- Emeénynon wg mpog tous Adyoug Tou 0drynoav aTic TTIo TTAvw ETTEVOUTIKES ATTOOOTEIS

- EmBeBaiwon o1 tnprnbnkav oi KareuBUVTAPIES YPAUUES YIQ OKOTTOUS ETTEVOUCEWY OTTWC
kaBopiotnkav o mavw. Otrou uttripée rapafacn, mpérel va diveral yparrrws 0 AOyoS Kai Ta
mporteIvoueva d10pBwrTIkG uéToa.

- [looorikoi TpdTTOI ETINETPNONS TOU KIVOUVOU, OTTWS OEIXTES QITOO00NS O CUCXETIOLO UE TOV
Kivouvo, emiuérpnon e auéouciwons otnv amodoon Kai Kivouvog eAGxioTwv mlaviov
arrodocewy (downside risk), 1600 avagopikd ue Tnv TPonyouuevn arrdédoaon (retrospective)
000 KaI ava@opiKa ue Tnv mpoBAsousvn armrédoan (prospective).
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Appointed third parties and roles

The table below lists the third parties appointed by the Trustees:

Role Appointed party Remuneration
Aon Hewitt (Cyprus) Ltd
Hewitt’'s main role is to assist the Trustees in formulating a
Iong-term §trategy. ThIS includes: . fixed, pre-
Consultant - Provding education and support on investment matters | agreed project
- Assistance in formulating their investment objectives fee

- Drafting Statements of Investment Beliefs and Principles
- Assistance in determining a Strategic Asset Allocation

Fund Managers

Local Equities:

1. Argus Stockbrokers Ltd
CIsco
Ethniki Asset Management
Eurobank Asset Management
Laiki Financial Senvices

ok N

Global equities, bonds, alternative investments:
- To be selected.

fixed % of the
total assets
under
management +
performance
related fee

Custodian

Hellenic Bank Ltd

fixed % of the
total assets
under
custodianship
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EumrAekouseva Mépn kai o POAog roug

O mio karw mTivakag mapouaidlel Toug auuBoUAoUS TTOU ExOUV TTPOCANPBEI arrd Touc AIaxEIpIOTES:

PéAog ZUuBouAog Apoifn

Aon Hewitt (Cyprus) Ltd

O kUpiog péAog 1ng Hewitt givar va BonBraoei roug AiaxeipioTéEG
va Karaprioouv Kai va £QapuooouV Thv TTOAITIKN Tou Taueiou. .
Aurto mepiAauBaver: ora?;:;) (;7_ Kai

2UpBouAog - Exmaideuon kai utrootnpién o€ Béuara eTevoUoEwY OULQWVNLEVN
-  KaBopiouog emevouTIKwv OTOXWV yIa KGOe LUeAéETN
- AnAwoeig Emevoutikwy lNetroibnoswy kar Apxwv MNoATikic
- Kardprion kar@AAnAou arparnyikou KarauepIouou

Eyxwpiec Metoxéc:
1. Argus Stockbrokers Ltd
2. CIsSCO
o o1abepd % i
2 ) 3. Ethniki Asset Management TOU EVEQYNTIKOU
. 7;(;)‘(/%’5(’; ng 4. Eurobank Asset Management utTé Siayeipian
5. Laiki Financial Services + auoifn
utrEPaATTédo0ong
lNaykoouieg UETOXES, oudAoyd, EVAAAQKTIKES TTEVOUOEIC:
- [lpog emiAoyn.
o1abepd % etTi
OcuaropuAakas | EAMnvikn Tpdrrela Atd Tou evig ‘2'7 Tikou
Beuaropuiakn
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Annex | —Contact details

Charis Paphitis
Secretary/Member of Management Committee

CYTA

P.O.Box 24929, CY-1396 Nicosia
Tel: 22701570

Fax: 22 701402

Email: charis.paphitis@cyta.com.cy

lMapaprnua | — Zroixeia emkoivwviag

Xapng lNagitng
Ipaupuaréag/Mérog AiaxeipioTiKiG ETITpoTTRS

ATHK

T.0. 24929, CY-1396 Neukwoaia
TnA: 22701570

Fax: 22 701402

Email: charis.paphitis@cyta.com.cy
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Annex Ill— Summary of defined terms

Term Definition
Funding lewel Asset Value / Liability Value
Sponsor Cyprus Telecommunications Authority

The percentage allocation of the Fund to each of the main asset classes
Stratedic Asset (equities, bonds, property, cash etc) which is the result of a modeling exercise.
AIIoca?ion This allocation is closely related to the characteristics of the Fund’s liabilities and

is altered only if there is a significant change in the Fund’s liability profile and/or
the Trustees’ investment objectives

Tactical Asset

The tactical moves around the strategic asset allocation and within the ranges

Allocation permitted in order to reflect short-term market expectations
A portfolio of bonds with characteristics similar to the liabilities. It is used as a
benchmark for appraising risk-return characteristics of asset portfolios relative to
. the liabilities. It represents a low-risk way to invest relative to the liabilities, but
Low-Risk P ; ; o .
Portfolio does not eliminate risk entirely as the following risks remain:

m Re-investment risk for the very long-dated liabilities
m Real salary increases for the active members (liabilities)
m  Demographic related risks (mainly longevity risk)

Mapdaprnua Il — MNepiAnywn 6pwv

Opog¢ lpoadiopiouds
Emitredo . . . , . ,
Xonuarod6mnanc Aéia evepyntikoU tou Taueiou / Aia Ymoxpewaewyv tou Taueiou
Xpnuarodorovuoa . . .
Ermixeionon Apxn TnAetTikoivwviwyv Kutpou
To moooord emévduang Tou Taueiou g kGBe KUpia Karnyopia emévOUaNS
STOATIVIKG (ueTOXEG, oudAoya, akivnTn TTEpIoUTia, KATaBéTEIS KTA) TTOU TTPOKUTITEI QITO
K cfr a ZV o gé Kar@MnAo avadoyioTikG  poviédo. AUTOS O KaArauepIouos egival  queoa
Eve M ?IKgUg OUVUQACEVOC UE TA XAPAKTNPIOTIKA TwWV UTTOXPEWCEWV Tou Tauegiou Kai
pYn avabBewpeital uévo av UTTApXEI ONUAVTIKA aAAayr) OTO TTPOQIA TWV UTTOXPEWTEWV
Tou Taueiou 1) Toug ETEVOUTIKOUS OTOXOUS TwV AIaXEIPIOTWY
TOaKTIKOG O1 TaKTIKES KIVAOEIS YUPW aTTO TO OTPATNYIKO KATAUEPIOUO TOU EVEQYNTIKOU Kal
Karauepiouogs EVIOC TwV EMITPETTOMEVWY Opiwv TToU aviavakAouv Ti¢ LpaxurrpoBsoues
Evepynrikou EKTIUROEIS YIA TIC OIAPOPES ETTEVOUTIKES AYOPES
‘Eva xaptoQUAGKIO OHOAOYwvV LE XQPAKTNPIOTIKA TTAPOMOId [E QUTA Twv
avaAoyIOoTIKWV UTTOXpEewoewv Tou Taueiou. Xpnoiuorroigitar w¢ O€iKTNS yia
X A4 aéioAdynan Tou TTPOYIA KIvOUVOU-aTTOd00NS ETTEVOUTIKWY XAPTOQPUAAKiWY o€
apToQUAaKio OxX£0N UE TIC AVaAOYIOTIKEC UTTOXPEWOEIC. Eivar uia oTparnyikni xaunAou Kivaivou
)lgﬁ/%%)\v%% O€ OXE0N UE TIC UTTOXPEWOTEIC aMd Sev ekndeVidel TOUS akbAoUBoUS KIVOUVOUC:

m  Kivduvog Abyw emmavermévouang yia TiS HAKPOTTPOBETUES UTTOXPEWOEIS
m  [lpayuariké¢ auénaeic nobwv Twv eVEQYWV UEAWY (UTTOXPEWTEWYV)
m  Anuoypagikoi kivduvor (Kupiwg o Kivduvog Tne uakpoBIoTnTac)
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Annex lll - Funding Objectives

The funding objectives of the Trustees of the Fund are:
m Primary objective is to meet benefit payments (liabilities) as they fall due

m Subject to meeting the abowe, the desire is to control the level and variability of the Sponsor's
contributions to the Fund

m Further to the abowe it is important to have an understanding of the ability of the Sponsor to absorb
an increase in cost

m The Trustees aim to maintain a funding level of over 100% ower 3 years

Mapaprnua lll — Zréxo1 xpnuarodornong yia ro Tausio
O1 otoxo1 xpnuarodotnong Twv AiaxeipioTwy givar ol £ERG.
m KUpIog 0TOX0C gival va armoTAnpwvovral TTANpwS o1 UTTOXPEWOEIS Tou Tauegiou mpog ta MéAn Tou

m Merd 1 diaocpdAion Tou 1o Tavw aToxouU, n embuuia Twv AlaxeipioTwy gival va eAEyxouv To
EMITEDO Kal TIC QUEOUEIWOEIC OTIC TUVEITQOPEC TNS Xpnuarodoroucas Apxns mpog 1o Taueio

B & OUVEXEIQ TOU TTIO TTAVW OTOXO0U, Eival OnUavTIKO va Karavoouv ol AIaxeIpioTéS THV IKQVOTNTA THS
Xpnuarodorouoag ApxnS va armroppo@rosl auénan aTo KOaToS xpnuarodoTnong tou Taeiou

m O AiaxeipioTEC EMOILKOUV ETTITTEOO XPNMarodoTnong mépav tou 100% otn Baon xpnuarodornong
Ta £TOUEVA 3 XpOVIa

17/17



